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Abstract:
This paper studies the determinants of mutual fund growth and diffusion
among Saudi commercial banks during the period 1992-2012 with annual
data. The determinants of mutual fund growth and diffusion include three
categories, Banks variables (Banks Assets, Banks Liquidity), Sectorial
Variables (Inter Bank Interest rates, Profitability of the banking sector,
Number of concurrent bank adopting mutual funds), and Macroeconomic
variables (Money Supply and Saudi Financial Market Index (TASI)).
The results show that: Banks Liquidity, Saudi Financial Market Index, Inter
Bank Interest rates, Number of concurrent bank adopting mutual funds have a
positive impact on growth and diffusion of mutual funds, meanwhile
Profitability of the banking sector has a negative effect on mutual funds
diffusion.

Key Words:Mutual funds, Growth, Balanced, Mansfield Model, financial
innovation.
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Lalall o jiual) clag jall jaiiz(1) by Jgaa
Predictor Coef — SE SE Coef t-ratio p—value

Constant -1.14 10.39 -0.11 0.914

X1 0.907 7.297 0.12 0.903

X2 -1.9027 0.08950 -2.13 0.053

X3 0.1147 0.3953 0.29 0.776

X4 0.05780 0.06226 0.93 0.370

X5 0.147 7.288 0.02 0.984

X6 -2.429 7.256 -0.33 0.743

X7 0.004878 0.005512 0.89 0.392

5=0.290987 R-Sq =48.2%

Aieaal) ) pisiall (o Bl ) Jalaar(2) Jgia

R-Sq(adj) = 20.3%

' =1 =2 >4 5
X6
=1 0.108
2 — 0.083 0.935
X3 0.214 0.301 0.738
x4 0.146 —0.702 —0.8653 —0.566
x5 0.0385 000 0.942 0.304 —0D.723
x6 —0.057 0.927 0.893 0.641 —0.734 0.933
7T 0. 160 0.97% 0.926 0.822 —D.6538 0.975
0.368
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Flall 5 ) g pall i 1(3) b Jsin

Predictor Coef - SE 5E Coef t-ratio p—value

Constant 4.191 2.156 1.94 0.071
X2 -1.8798 0.7069 -2.66 0.018
x 0.1641 0.3358 0.49 0.632
X 0.05633 0.04676 1.20 0.247
X- 0.219 4.878 0.04 0.965
X7 0.007193 0.002791 2.58 0.021

5=0.273833 R-5g =47.1% R—Sq[fﬂ} = 20.4%

Aieaal) @) el ¢ Bl N Jalaa 1(4) J2a

Y X3 X4 X6 X8

X2 -0.083

X3 0.214 0.738

X4 0.146 -0.653 -0.566

X6 -0.057 0.893 0.641-0.734

X7 0.160 0.926 0.822-0.658 —0.658
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