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Abstract:

The exchange rate represents one of the most important variable affecting the
foreign trade in different nations, the international economic change put a lot of countries
especially the developing ones in front of a lot of challenges forcing them to review their
fiscal and monetary policies and to adapt these policies to the various fluctuations
occurring in the international area, protecting their economy from competition and
control of developped countries.

The purpose of this research is to identify the impact of the exchange rate on the
Algerian foreign trade, and since Algeria uses both «euro» and «dollar» in settlements of
its trade, the exchange rate between them affect its external (foreign) trade, that’s why it
was adressed to study the impact of «dollar» volatility as an exchange rate against the
«euro» on Algerian exports and imports and also on trade balance, this is in light of the
fluctuation of oil prices.
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