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Abstract :

This research aims to analyze the relationship between government spending and
economic growth in Algeria during the period (1970-2013), and the test theses
explanatory theory of the relationship between these two variables, namely the law of
Wagner and Keynesian hypothesis. Based on the econometric Methods used in
modern research, represented mainly in tests of Stationarity, and the theory of co-
integration and Granger causality, the results reveal the existence of evidence that
there is a equilibrium relationship in the long term between government spending and
economic growth, and moreover, the analysis reveals the existence of impact of
causality in both directions, which supports both the Wagner's law and the hypothesis
Keynes.

Keywords : Government spending, economic growth, Wagner's law, Hypothesis
Keynesian, Cointegration, Granger causality.
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