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Abstract:

Most of developed and developing countries in the world eagerly compete to attract foreign direct
investment for its role in solving development problems. Algeria is among these countries is looking for
unpacking the relationship between economy and the hydrocarbons sector By providing appropriate
investment climate and remove barriers to the movement of foreign capital.

This standard study aims to analyze the nature and volume of FDI inflows to Algeria during the period
between 1990 and 2014 with a focus on the most important institutional factors and to identify the most
important risks affecting the country to attract foreign direct investment to Algeria. Using data provided by
the PRS group and based on global risk guide (ICRG) .In this article, we rely on descriptive and analytical
approach to describe the different variables of the study and with the application of a multi linear regression
model and a set of statistical tests, the findings indicate that Algeria have to reduce its economic risk
reduction with and the over-reliance on of hydrocarbons revenues which represent a real danger to the
national economy.

Keywords :Attractiveness of FDI ,country risk, diversification .
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A. PREDICTORS: (CONSTANT), POL RIsSK, ECO RisK, FIN RISK
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Pol Risk 16,346 13,699 ,139 1,193 0,2470

0=005 digiaal (5siua 0 S (0247) aSigiad O mesy By J Ay
il W LBy Agiee a5 A o) Gl b g eaad mp Ji g
oo Liad 0 =0.05 dginall (5 sie g0 B (o ASigAad daiié B2 BIPO (e JU
: JalSh, by, by by e IS Aad e Jeass (13-4) Jsaal

b, =16.346,b, =136.916,b,=-51.865,b, = —3439.248

b AU Ol e oS 8l Jasi) zase ol il
FDI1=-3439:248 —51:865 Eco Risk+136¢916 Fin Risk + 1634 Pol Risk
ok Jlexidd 50 28 A5l Abbed 3B Jiedl urid) dygiee aaal |k
sda  g«Efroymson 1960»—s ka (1o As il Regression  Stepwise caq il lassy)
ol clsnd) il e LAY SE aalgd il JAsl mewd ARkl
-z sl asd Caags b g[Cox David R.<1974 ,p51[5 s 5e
e lenll o ey A3y 5kl o328 Mdtyg « Stepwiser sl ) A&k 5
seddl Jas) ZModel Summary () sizs (13-5) a8 dsaadl PA e 5 Giils je e
ol 0838 I 0.77 e masill Jelee b il LDl AN ) ALYl J5Y)
bl a1 L) 8 ) (e %83 (e ST £ i 23 sl

13 2016 acwd =y g pad) daad)



Sl (g ghan

Y Jaad) ARy jhy zdgall) apdi (9) a8 e
Model Summary® « Stepwise»

MODEL SUMMARY®
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R2=0.77 il 5 g sl Tl V) Jalea g ye o ol pilaal)

stepwiseJlariady * anova' Gl Julad (10) a8, Jgaad)

ANOVA?®
MODEL SUM OF SQUARES MEAN F SIG.
SQUARE
REGRESSION 1,520E7 1 1,520E7 80,51 0,000
A
RESIDUAL 4342857,46 23 188819,890
ToTAL 1,955E7 24
A. PREDICTORS: (CONSTANT), FIN RISK
B. DEPENDENT VARIABLE: FDI

ol o) BBy cadall Als e G Cus (10) P8 bl didsd Jean P e
A Cua 3 Al Aygieadl clalaad Jsaa DA (e slas Lgsee S Gl s
prea ) ami 5 Gl i) slediud s JY1 ki Ld) 5 B pasd) )
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stepwise 48y )b JleiubCoefficientsclalaall (11) ad, Jgandl

COEFFICIENTS®

MODEL UNSTANDARDIZED STANDA T SIG.
COEFFICIENTS RDIZED
COEFFI
CIENTS
B STD. ERROR BETA
CONST -3111,925 469,670 -6,626 0,000
FIN RISK 102,822 11,459 0,882 8,973 0,000
Eco -55.064 22.699 -.390 2.426- 0.025
Risk

A. DEPENDENT VARIABLE: FDI

&5 Aan )il A8l Gaksi aay 4 aai Sig. Ay giaall 3saal) (e 5 (11) A Jsaad
Dhlad) el ded S LS L AglanY) 4 sies adal D) LA e Cads
e oo DSl (6l sige = 0247 G Ldlad ALY G S st e Al
Ailas) Ao G ADLe aa g Vi HO, dseasl)l duca il Jod adde (i i Laa g gindl)
ol ) il oY) L) el Lol e Cilise Al LA o
SFin Risk el Al Uje )y o5 Adlal) Hlalaadl jaate of 2 Jsaall (ud (40 5

b i e 5 . AlasY) Ay gimal (5 sie (0 J3 EcORisk dpalai@y) hliall e
o sl (ol Ao s il J 5 HOps HO3 Glladl SIS 8 deaall dpa il
il o i) hlaa) gl hlaa) s ddlas) AN @I D Ssa
el 8 Lnal) @) lenuy)

Slo e ¢ Al Al ol ululS g il g any 1l 8 LSRN w6
bl aal W padly (12) 5 Jsaalls . lede Jeantial) )l DA (e lele )
-l il G el (B Leale Gl A8 g
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duz il 6 e (1 ST (§=0.24 bl G dsbas) Qanll
Prin P VALUE>0.05 4 sinll i) sy 5 Ayl HO2
Jis S BN TN PR
A illy
F IR
Jas el 581G =.000 AN ADe 1 g Y Lz A
L il Oe JH AL llaal ohlaa) G ddla) Lyand)
Ly Aflany) 4y sindl (5 fiase Al gl HO3
Al @) L)
Sl Sl 5S16=0.025 ANV ADe m gy La i
Jais byl i) e Shlaa Al Laamd)
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Al iglas) el Ly
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Dbl sl @l o Cum aludlsaYl LAYy eyl 5 ki) sal)

FDI =-3111.92—-55.05EcoRisk +102.82FinRISK
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