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Abstract:

The aim of this study is to sudy the etffect of changes in the money supply on the
Tunisian stock exchange by analyzing the effect of these changes on their Market
Capitalization during the period 2012-2017. In particular Knowledge of impact of
monetary policy on the stock exchange, policy-makers can design appropriate policies
to direct investments to selected sectors. In order to achieve the objective of the study,
the methodology of econometric analysis of time series was used. The stability of the
study variables was tested using the Augmented Dickey-Fuller (ADF) test before
applying Johansson’s co-integration methodology to test the long-term equilibrium
relationship. The Granger’s causality test was used to determine the direction of the
causal relationship in the short term. The study concluded that there is a common
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correlation between money supply and the Market Capitalization of the stock
exchange, The results of Granger's causality show a unidirectional causality running
fromthe money supply to Market Capitalization , which means that money supply
causes Market Capitalization in the Tunisian stock exchange , not vice versa

Key words: Tunis Stock Exchange, the money supply , Market Capitalization,
Stationary , Cointegration, causality.
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Leie adgiall laddl midall (Ao lhang (Bl i) e HEun LSl dlgiue B By
L i) JalSal) Alaleas
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M) (B Al (35 A Agud) Aal) (o Apkil) galanall (A dl) ) by il
(2012-2017) 3580 JM& (i duayss Al dalpd jidiall Jalsil) g dysdd
ddndal Jaelkal) kg i1
Pob Lo Gan Y ¢ X e Gilule o il Jalil) gaay
LA Geas die Ayl Jae el Judlad) jans —
e QD) i s (e J3l Ay e ey Al 3ol Al (<0 —
s s oY) 3 die Gljie Yoo X o) @l 13 JE daes ad cdlal)
@A\J\uwm Aodis ) Al IS8 o
Ao e dlide JalSs agag diiad e (a3l A5ISGY Johansen Gmolasa HLEA) ming
OLEY) 138 o Le aal o) e VAR(D) A (et (e AlalSiall Ayt 3l dudladl (e
Als a3 Gaaty @A Jelil) sagclai IS5 Dl dllia S 3 (i€ e 4108
ol 138 3gag pre a8 Ml ¢ Jadd Al iyl e plll pundl laa)
AL e i A€es Ajlg AL (sl anall sl
Mwm&@\c&m\gﬂju)ﬂ\WW}\dﬂM\m) JAulys aag
sl Al Ay (ye SHIL aghi ¢ 1 (1A
O PO UM ' )

(0=0.05) A2 (ggiune ie Aol Al 5ol s Hlod) =305 :(06) o8 Jganll

Alsaal)| Liguad lsaall | duguaal adgaall | Augauaal

Biaal 19| -387|VEws| 300| -3,79| Y| 362| -370
EViews7 geliy cilajia e slaie¥l Caldl i) (e aeadl)

Gginnall vie B sl Al o (04)ady J<ally (06) a3y Jsaall DI (e sl
e el Lgil ) Ay Al e dsadl) Jadlad) A JLasl 2a3s ¢ 1(0)
ad O B d(0) Ans e Alsal) Al A (e 2SHlly ¢ IQ)ADN Gk
Jealsall LY g yaall layall saais el Jrae dall Jdoadldl il
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2387 agall (e el ial) JalSill SLasY Johansen (1988) lia) ubs Jads el il

bl Clyie G Stall Uady) 55

t il elay) spé )3

SAl e o il e e 3l ) 5l (DA e piadl) shalal 5 aaa
A sl Aln: 400 Lacall Lgapas 32l ¢ (548 (a0 <2017 (Ailid yia)
J3aY) a3 shalall <l 5 558 asily p o die) 53y i) o x uial)
«Schwarz (SC) « Akaike (AIC) sulaall Ailas) dad J8l o (ggian Al 55l s
Jady ol ghlill dad mag Joas A e 35 « Hannan and Quinn (H —Q)

Ayl ol el
gasall 3hls i ae 3st: (07)4) Jsasl

Lag 0 1 2 3
Log L 918.9446- 846.8942- 823.3743- 811.2068-

LR NA 109.7911 26.87978* 9.270524
FPE 1.76e+33 8.75e+30 5.22e+30* 1.37e+31
AlIC 87.89948 82.56135 81.84518* 82.21017

SC 88.09844 83.55613* 83.63579 84.79661

HQ 87.94266 82.77724 82.23378* 82.77149

lonal) jia) s el el i s e Js 5(%)
Eviews7 G_A\_'l),\ Olaydae e alaeVWh Galill dlae] (e jaadll

CsUad (i alaie) colial uleall o) o) (07) oy Jaall YA (e eaming
A al) Sl o) il mamg Jsra b Lo 0 il (Ll laa) il 4

sAuhall e g (V) L)
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) b Ll ) A g Asd) Al (e Al gl b il 8 ubly Jela
(2012-2017) 53 S (uigh duay g Als Ly idiall Jalsl g dusund

Al Shysiia G (SN lasl) i) JelSall Lasl it g £ (08) o8y Jsan

Unrestricted Comntegration Fank Test (Trace)

]'_.ais interval iu:l first diﬂ‘erenc.esi: 1to2

None * 0736576 53.32064 40.17493 0.0014
Atmost 1 * 0589303 2531582 24 27596 0.0347
Atmost 2 0.204470 6.827829 12.32090 0.3426
Atmost3 0091889 2024131 4.128905 01324

Eviews7 malip olajie o slasWlh dalll sas) e .l
syl ks A 5 r=1 S Gl die il iy 0 (08)pd) Jsaall (g

zagalll Clpaia (g Jadh sy jidie JalSi g lad 299 1 Hy =

z3salll Clytia cpn Sl dall JalSH alg g lad e ST gag 0 Hy
4l any) (Trace) ) & ad o)) ) i) alsall jlgal mils s,
%5 digine (Sgie N Apgce, sl Aedl) (o HS) Ry, Digund)
Mirace = 25.515> R ipeee, = 24.275

sl e anly @it JalSS g lad gagn AU Hy Ll (b Ul
Gima vie el JalSil g o e ST agangs AW Hy danal) Gyl Juiig JSS
2965 4 gina
2 Jal Jeasdl )y LS Maximum Eigenvalue  ddlas) 4ec s (51l Y Ay
Clyskie G (Al aaell dadll) @lniiall JalSall jlasl m305 mang 1(09) o) Jsan

Ll

Unrestricted t ion Fank Test imum Eigenvalue
None * 0.7363576 2201382 24.15921 0.0143
Atmost 1 * 0.589305 18 68800 17.79730 0.0366
At most 2 0.204470 4.803678 11.22480 0.5054
At most 3 0.091889 2.024151 4. 129206 0.1824

Max-eigenvalue test indicates 2 cointesrating eanis) at the

0.05 level
* denotes rejection of the hypothesis at the 0.05 level

Eviews7 palap wilaya. Jdo alas™h cabll dlas) s ol
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O Al @l i G
Rirace,= 18-688 >k, = 17.79730

O 2aly Aiide JalS gl dgag AL Hy dnsjdll (ady () laysa eis Sl
Jalsal anly gl e AT dgmgs AN H, dandl (mpdl) iy JSS gl il iia
965 dagina (ggiua die & fdall
o %5 dagina (sine die il JalSl aaly g lad Ga ST 3gng o Las o
Aalall el L) G 5 (Me) dredsil) el (3599 da ol Aol dasdll ALl
LS Jadbad) s3a (o nliail) A8l datia dgal dpuse (M3 em2 eml )4aal) paslaalls
JelSil (pilags JLEa] G5 Al alaall dailly A1 Aflas) (e JS i
RETW|

(2012-2017) 853dl) A Auhall il prie olal ezagy 1 (01)pd) JSal
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EViews7 zaliy cilajia o alac¥h dalll dac) o jaadl)
O dashl) gaall 8 s ABLe gay M) e (S 5 Leal) deasiall gl DA (has
LI (3009 dca yoal Ay o) Al dcalal) il ALl g daa3ll D) sda
oo 2aan Y Ll ol lbitia IS5 (05) a8 Ul gy Laia el Cum cpasisl
Ll gl o ABle seay e 28K das ¢ Jushll (gaall (8 IS (anl) lgan
iy sially dasi gl ALl GhsY) daypl Adgad) dadll (o ABLe 39ay e Shin
o) ) DA e el ad) e dudiall Jae Al
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) 8 ALl (381 sl Adigad) Bl e i) gl b i) ) by (a3
(2012-2017) 55 JMA uish e Al Lads eiial) Jalsill 5 Lgsuud
@LsY) ) gl bgad) Aasilly Aoalil aualaal) (o il s S —Laald

s A gal) Adlall
O Sl A e 2BSN e (1969¢ Granger) yadihad duand) Lol a ek
Lol ADR)) Ldjaal hlas V) (e degana eha) Goh e duball das <l pidl)
- Aol A0 eda Ao Auulial) duall seadl) Ll by lgi
A Gyt G Al A LA R s Jean b Lo G
Auhall cbysie G dandl lhlis) @ (10) o) Jsas

Null Hypothesis: DO F-Statistic Prob.

I3 does not Granger Cause BMC 22 27119 00019
pAIC does not Granger Cause M3 1.32371 0.2452
BAZ does not Granger Canse BAC 22 T. 76306 LR L Tu]
hIC does not Granger Cause 2 104367 0.3737
Al does not Granger Cauase WC 22 T BT2TT Q0038
BAC does not Granger Cause M1 103613 0.3762

Eviews? mr S o S vD i sl o
t ey (10) ) Jeanll (e

oY) Aaysdl Adguad) Aailly M3 aass¥) asgally (s2al) (myall oy Ausuaad) A8Dal)
tMC dawigll il

RS) 25927119 sl F - Statistic daganall b ddlias) of i)zl s
Lo say oLl (45,50 5% 5 dosiee (S5ime io ylid Adliasy dsaall dadll (e
paadl Gayill (ady iy Mg 0.05 (e JB) culS S 50,0019 Ellaial) dad dsias
g M3 sV asghalls g2kl (mpall (B sal) o) e e cdanal) Gyl U
ceUadl i MC daisil) ALl Gl dayod Aguad) dail) 3 sl

GhsY) dayod Ayl dailly M2 qsdsl) asgialls (o2l (mpall (o Apssndl A8l —
tMC digill dillal)
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o 1S 5 7.76306 caxlyF- Statistic dssmeaall i Aglias) of il miln i
A e gag oLl (0558 5 %05 dagies (e e did Adlasy dulgaal) dagl)
Jsy pral) mpdl) (ady wiy by 0.05 (e JBI ciilS 3 50.0040 Adlain) dad
& ol e M2 alsll asgialls atill (apadl (8 sl () (e Le ¢ il ()
ceUadl (s MC anisill Zllall (313591 Gyl A sl il
Gh¥) ducysd A gl Aasilly M1 Gaaall sgially (52l apal) (e Al Al
tMC dawigill 2l
(o S hy 787277 Cialy F - Statistic dssuadl) i dglias) of il milis i
dangi Lo sag el 05yi0 9% 5 dasies (Gglue die yid Adlany ddsaal) dagl)
Jsy pral) mpdl) by ay Sy 0.05 (pe JBI S 3 50.0038 Adlain) dad
& ol s M3 Buall aseiadls (2@l (apall (&l () e L el ()
ceUadl (s MC anisill Zllall (3)y5Y) Gyl A sl il
: luagl 5 il
(M3M2eM1) EDEN Aaill malanal) b yuxil) 3 (el Jalas ) Al sda cdoa
Bl DA dagin gy il pladinls Apgal) llal) (3105 eyl Adgud) dail) o
Pk L G Al clia g 8 oul@l) Qs s egua ey ¢ (2017-2012)
el b LS Bina pe Auhall cyiad Aia3l) oDl o duhll cass L
DY) Al Ayl e ALalSie g8 dag cAadine Al (35,4l 341 die S Lgi
Mg e il JalSall laal ehals W mansy 3
Alia o (Gmilass HLaA)) @bl JalSal) HLaaY dsliaay) milul iy .2
G2l (ayall 9 M1 Gl aseialls (2l Gapall (o gaall ddligha do)lss A8
a)od A8l Aaitl) pa M3 aass¥) asgaally (aiill (ayal) 5 M2 aosslsll asgialls
95 dagine (S5iue die MC duwisill L) 3]y
to) adha Ayl dad) 3D LY ddlaal mibull @ L3
Lal) ) ML Gl asgaally (saal) ayal) (e ang olat) 8 Ly AL Gl —
. MC dawigil) AW (3))6Y1 da sl 4 gl
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(2012-2017) 554 JMA (uish duays Alla Ad & jiual) Jal€l 5 Agpanad)
Aadll () M2 gedsl) asgially (gl ayall (e amg olat) 8 Ly ADLe Alin —
. MC dawisil) AW (3))6Y1 da sl 4 gl
Ll ) G M3 sV aseralls (sl mpal) (e dng ol b s ADLe i —
MC Al AW (3)y6Y) da sl A gl
o Lo ADLe 29 Cun Al e Apapdl) Js Al i) e el .4
A Bl Ayl A8 gl Ay Aol malanall pas 0 S e sl olal
gl
sy 4 hleiaY) 52l 4 O ANk okl (g yaall sl atlay .5
A8 e Jay oMy ¢ Adgndl Lgiad e a3 ISl Al A 0L (35
DY) e gl 138 8 0 il
! Gluagll

i bl agi ARl Sl P e
doaysr e pgilehal JUT Jlae¥ e (8 38V Bl Aubd) aibal agdll o —
LAl )y
Oeiiall Lo g Lghaa (AW G3lyeY) cilaysy Jals Laite Cilga 35a 5 aaley —
Gliaygr b b dausially il gadl e Lglehals dadial) Lol dubd) calaaly
g o g L) Y
el el dabide iy 3 Gipally Sluhl (e 2l ehals Luhll ag —
Chaie JE lasly ) Jeasidll
HE Y
3 erall sl clesabaal (lgas ¢ KN Anleaidy) Al b clyalae ¢ cayal) Glal aeae -1
2003 « il
2012 s 20171 Al gyindl il ¢ sl GSal clid) =2
Bl S Al Tassiall gl (e 3Ly A ylally Aokl s lail) i “é;n;}:n Syl i) -3
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.90 2l ¢ 2017
Al s 5l (8 Y] Aal) il 5 250 A s A ADLI ¢l 535 -6
pslall S ¢ o sleaif] (aads Aualai®¥) aslall 8 a0 o530 Balgd Joil dania dng bl
2016/2015 ¢ Jihall o] a8l daals c5ypiia ¢ puadl agle 5 alal) g Zulady)
Apld Ly Sl 8 pll ENaee e Jy il e LB ¢ ilde Gpunl ¢ Al e =7
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